Impact

Budget proposals

to aid revival
of growth of the

Auto Sector

Mr. Ravi Kant, President, SIAM

Wcicmmng the tax propo=als on automobile sector, Mr.
Ravi Kant, President, S[AM (Scciciy of Indian
Automobile Manufscturers) said that the Finance
blinester prescnted an encouraging budget that sought to- give
fillip 1o the growih of the awto sector. [owas commendable thai the
Finance Minister has greatly enhanced the outlay in the social
sector End yet provided an eny ronment for indusirial growth

The reduction of excise duty o 14% from the current levef of 6%
acress the board and CST from 3% bo 2% will definitely help i
revival of growth in manufaciuring sector,

The positive features of the badget in respect fo the auto scctor
according 1o Mr Ravi Kant, was the reduction of cxcise duty to
L2% won small cars, buses and bes chassis amd two & three
wheelers {upio 7 seaters). Trecks have also come dovwn 1o 14%.
This wounld reduce the total cost of ownership of vehicles. This
together wath the mcentives given to agriculiure sector would
hoost demand. The clunimation of excise duties on electnc cars
and zpecified components of eleciric cars would also help
promote alternative fucl vehicles, The reduction of excise duty
on Hybnid cars from 24% o [4% is also a positive step and could
incentivise the development of such vehicles i India to address
zanes of enussion and climate change. A vehicle retirement policy
wirild have further aidied this,

Mvir. Bant said that the auto indusiry welcomed the proposal to
allow 1253% werghted deduction for outsourced RE&D, . This will
help the industry o undertake more R&D and access state of the
art technologics and capabilities to develop advance producis, he
adaded.

The excize duty regime coupled with the carrent customs duty
structure would promote value sddition in the couniry os also
ensure investments would continwe t be made.

hvir Bant sand that while the Finance Mimister has addressed many
izsucs related to suto sector, 1AM would have welcomed 1f the
excise duty on large cars and MUWs would have been brought
downtothe Cenvat rate.

The increase in exempiion limit for income tax is also o positive

feature of the budget and the commitment 1o mect the deadline of
mireduction oEGET s encouraging,

The budget focused on Agnculture, infrastructure and social
sector, all of which will have positive impact on the economy.
Enhanced allocation in infrasiructure especiatly roads would
have positive impact on the automotive sector growth also.

The budget has alse addressed one of the concerns of the auto
mndusiry related to availability of rained manpower by increasing
allecation in skell development programa. The increase in funds
for i1z and the introduction of o PPPmodel would also help i the
lomg term, Mr. Bant added.

The President 5TAM thanked the Government and the Finonce

Minester for the sieps taken o address the issucs m the automotive
soector, He, however, said that though wvehicle financing is not o
Budget issue, 3LAM hopes that the Government would address the
weababality of fmance and stability in the rate of mierest.
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