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Arab Steel Indusiry 2005
The Changing Face of the Steel Markets

By M.L. Lachger
AISU Secretary General

Theresult of 2005 waspositivein general, either intermsof the production figuresor of the profitability level sachieved by the Arab
iron and steel companies, even though this result was below the level achieved in 2004 which is considered distinctive in every
measure. Though thefourth quarter of 2005 had been of an unsatisfactory stateswith regard to thepricelevel swhich resultedinthe
drop of salesfor some companies, the overall situation of 2005 inspires continuation of the new states experienced by thisindustry.
Thisis disclosed in the following report presented by Mr. Mohamed Laid Lachgar, Secretary General of the Arab Iron and Steel
Union, inthe ordinary meeting of the Board of Directorsof the Unionin November inthe saudi iron and steel company, coveringthe
statesof thisindustry at thelevel of the Arab steel companiesduring thefir st ninemonthsof 2005:

Arab Steel Production Overview

During the first nine months of the year Arab crude steel
production showed a continuous development compared
with the same period in 2004.

In the first quarter of this year, production of crude steel
reached 3.2million tons, i.e., up by 11.5%% over the
production level of the first quarter of 2004, which amounted
to 2.9 milliontons.

Production continued being increasing during the
second quarter. Steel production during the first half of this
year amounted to 14.2% over the production level of the first
nine months of 2004 when itamounted to 5.9 millions tons.

Crude steel production during the first nine months of
this year amounted to 10.2 million tons, i.e., up by 12.4%
over the production level of the same period of 2004, which
amounted to 9 million tons.

From this table the following are noticeable:

& The Libyan Iron and Steel Company achieved the
highest rate of increase in the crude steel production,
which amounted to 34.8%.

Egypt's crude steel production amounted to 4.1 million
tons, which equals 40.5% of the total Arab crude steel
production during the first nine months of this year.
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Steel production retreated in some Arab companies,
but the steel production increase in other companies
has compensated this decrease and added new
production capacities to it.

Table 1 illustrates the development of Arab crude steel
production during the first nine months of this year
compared with the same period of 2004.

Evolution of production of final products
during the first nine months of this year

Our analysis of the evolution of the production of final
products depends on the production of the Arab companies
in particular the companies, which are members in the Arab
Iron and Steel Union (AISU). Production of final products of
the largest eight Arab companies showed and evident
improvement during the first nine months of this year
compared with the same period of 2004. This improvement
was not limited only to producing long products but it also
covered the flat products. This increase in production is the
result of responding to the increasing demand for steel
products. It is possible through reading the data connected
with the production of the largest eight Arab final products
producing companies as illustrated in the table 2 to point out
the following remarks:
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Table 1 : Production of Arab countries of crude steel during the first mine months of 2006 H
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companies,
which are members in the Arab Iron and Steel Union (AISU).
Production of final products of the largest eight Arab
companies showed and evident improvement during the
first nine months of this year compared with the same period
of 2004. This improvement was not limited only to producing
long products but it also covered the flat products. This
increase in production is the result of responding to the
increasing demand for steel products. It is possible through
reading the data connected with the production of the
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largest eight Arab final products producing companies as
illustrated in the table 2 to point out the following remarks:

1 - Production of Ezz-Dikheila during the first nine
months of this year amounted to 3.360 million tons, i.e., up
by 18.1% over the production level of the same period of
2004, which amounted to 3.005 million tons.

Production of Arab countries of crude steel
during the first nine months of 2005
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Table 2 : Production of long products Arab producing
companies during the first nine months of 2004 and 2005

2 - Production of Saudi Iron and Steel Company
(Hadeed) amounted to 2.8 million tons during the first nine
months of this yeatr, i.e., up by 10% over the production level
ofthe same period in 2004.

3 - The Libyan Iron and Steel Company achieved the
highest rate of increase during the first nine months of this
year. Its production increased by 65% in the period January
- June 2005 compared with the same period of 2004.

Its production of long products during the first nine
months of this year was over half a million tons i.e., itis more
than the total production of the same products in 2004.

4 - Production of Six flat products producing companies
during nine months amounted to 3.273 million tons, i.e., up
by 10.8% over the production level of the same period of
2004, which amounted to 2.954 million tons. Ezz-Dikheila
Group ranked first with a figure of 1.2 million tons, followed
by Saudi Hadeed Company for 848 thousand tons.
Production of these two companies constitutes 60% of the
total Arab production of steel flat products.

5 - Arab companies produced 9.378 million tons of long
products, i.e., by 10.26% over the production level of he
same period of 2004 which amounted to 8.505 million tons.

Production of Arab companies of long products
during the first nine months of 2004 and 2005
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Table 3: Production of the Arab companies of flat products
during the first nine months of 2004 and 2006
* These figures include production of only six months

Ezz-Dikheila Group ranked first among the long
products producing companies, followed by Saudi Hadeed
Company. Production of each one of these two companies
exceeded two million tons during 2005.

There are three companies the production of each of
which exceeded half a million tons, they are: The National
Iron and Steel Company (SO-NASID), Morocco, Qatar Iron
and Steel Company (QASCO), Qatar, and the Libyan Iron
and Steel Company (LISCO), Libya. There are also two
companies the production of each of which exceeded 300
thousand tons and came close to 400 thousand tons, they
are: Mittal Steel in Algeria, United Steel Company, Kuwait,
and Libyan Iron and Steel Company, during the first nine
months of this year (Table : 3).

Increasing demand in local markets:

The Arab markets witnessed an increased demand for
the steel products during he first nine months of this year,
which motivated the Arab companies to increases their
products and which pushed some companies to stop or
curb their exports to the foreign markets.
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Production of the Arab companies of flat products
during the first nine months of 2004 and 2005
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The table concerning the sales of the Arab companies
during this period reveals a number of remarks which we
may mention as follows:

% The volume of Ezz-Dikheila Group during the first nine
months of this year amounted to 3.390 million tons, i.e.,
up by 13.5% over the sales level of the same period of
2004, which had amounted to 2.988 million tons.

The volume of the sales of Saudi Iron and Steel

Company amounted to 2.7 million tons most of which

went to the local market which had witnessed a

remarkable growth of demand. According to the

estimates of Hadeed Company, the Saudi market needs

4 million tons of long products and 2 million tons of flat

products.

# The sales o long products in the local markets of most
Arab companies increased during the first nine months
of this year compared with the same period of 2004. The
rate of these sales was 25.5% for Ezz-Dikheila Group,
70% for the Libyan Iron and Steel Company, 150% for
the United Steel Rolling in Kuwait, 44% for Jordan Steel
and 8.4% for the National Iron and Steel Company
(SONASID) IN Morocco.

& Most of the sales of flat products went to the export
markets. This is due to the weak demand in the local
markets for the flat products and to the inability of the
end-users of these products.

Besides, despite what they have witnessed of price
fluctuation, the prices of the flat products have
witnessed during some months good price levels, which
encouraged exports. Ezz-Dikheila Group is considered
one of the first exporting companies exporting flat
products. Its total exports of this products amounted to
789 thousand tons during the first nine months of this
year, which constitutes 68% of the total sales of these
products which amounted to 1.158 million tons while the
volume of exports of the long products amounted to 303
thousand tons, i.e., 13.6% of the total sales of these
products which amounted to 2.298 million tons. The
same thing is applicable to the sales of the Libyan Iron
and Steel Company, which stopped its exports of long
products during this year. The volume of its sales in the
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The volume of its
exports of long
products amounted to 6715 tons of long products and
231347 tons of flat products.

Table 4 : Production of Arab companies of final
products (long + flat) during the first nine
months of 2004 and 2006

Production of Arab Companies of finished products
during the first nine months of 2004 and 2005
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Table 5 : Arab companies during the first nine months
of 2005 compared with the same period of 2004

«» The level of exports of most companies, particularly export

of the long products, has retreated during the first nine
months of this year compared with the same period of 2004.
Due to the improved demand in the local market and also to
the increased freight costs for export, which weakened the
temptation of export to the foreign markets, to increased
competition in the world market, especially after entering of
China into being a net exporter over more than eight
successive months which has created confusion in the
export market.

& Ezz-Dikheila Group increased its exports with a very limited
rate. Its exports have exceeded one million tons for the
second year respectively. The National Iron and Steel
Company in Morocco has also doubled the volume of its
exports during the first nine months of this year. The volume
of these exports was 33 thousand tons against 3000 tons
during the same period of 2004. Jordan Steel Company has
also increased its exports from 20 thousand tons during the
first nine months of 2004 to 35 thousand tons during the
same period of 2005. aaa

(Courtesy : Arab & Iron Steel Union) To be continued in next issue
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