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Dear Readers,.

The sentiment in iron & steel industry is changing gradually and
it seems that we have well ahead of the bottom of the recession.
This is more true in case of Asian region where the
infrastructure projects, which were halted for quite some time,
have started showing some movement in positive direction. In
western world too there are some positive changes but at the
same time many experts feel that this growth will not sustain and
again there will be a slack period. A typical W model of
recovery!!

In Asia, the things are looking a bit better. Steel production and
demand is showing a steady growth. Chinese steel production
was highest ever in July 09. If this is of any significance, one can
say that Chinese steel and also raw materials demand seems to
be robust and back on track, thanks to huge economic stimulus
package given by the government. As regards rest of Asia, India
1s showing good signs of recovery but the less rainfall and
subsequent draught like conditions in the country may restrict
the buying power and this will have an indirect but sure impact on
steel demand. Apart from affecting steel demand, this will also
adversely affect the steel plant functioning. As we all know, steel
plants require sizable water and in this situation, naturally the
first priority is given to drinking and then to agriculture. Thus
industry becomes third priority for water supply and today steel
mills across the country are starving for water. If the shortage of
water persists, then it will be very difficult for steel plants to
operate and will directly affect the production levels. I think this
1s where technology has a role to play. Now steel plants have to
adopt the technology which will undertake recycling of water
and the recurring need for water is reduced drastically. Such
technologies and process know how are available and a lot

of organized and modern steel plants have already
implemented them. This should have been thought by
others well in advance. After all, one should not start
digging the well only when he is thirsty, isn't it?

This situation in India will surely reduce the speed of
recovery but I still firmly believe that the long term
prospects for iron & steel industry in this region are
bright!!!

D. A. Chandekar
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